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Accredited Investor: Defined by the SEC Individuals who either earn $200,000 (or $300,000
jointly with your spouse) in income over the last 2 years, or have at least $1 million in net
worth (excluding owned property values).

Angel Investor: A wealthy individual who provides capital for a business start-up, usually in
exchange for convertible debt or ownership equity.

Articles of Incorporation: A document that establishes your company as a corporation, and
includes name, contact information and purpose of the corporation for public record. Forms
for Articles of Incorporation vary from state to state.

Bad Actor (Background) Check: The SEC requires each partner or member of your company
to undergo a background check, to ensure that no one has any previous securities
violations.

Blue Sky Laws: State laws from the Depression Era that sought to protect investors from
investments they didn’t understand. The term "blue sky law" is said to have originated in the
early 1900s when a Kansas Supreme Court Justice declared his desire to protect investors
from speculative investments that had "no more basis than so many feet of 'blue sky.'"

Campaign: Your equity crowdfunding quest! Raising money with equity crowdfunding is
known as a “campaign.”

Campaign Page: The page for your campaign on your portal, that provides all of the
investment details of your offer and information about your company. Your portal will help
you design your campaign page to make it most appealing to investors – but there are
crucial elements that you must include in order to have a successful raise.

Conversion Rate: The number of people that take action on your campaign page and invest,
compared to the total number of people who view your page.

Convertible Note: A form of short-term debt from an investor in return for equity.

Debt: An investment in a firm through the purchase of a debt instrument as opposed to
conventional equity investment in companies through buying stock.
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DON'T STOP AND MEMORIZE THIS NOW, USE THIS GLOSSARY AS A 
REFERENCE TOOL AS YOU GO THROUGH THE COURSE.



EDGAR Database: The SEC’s online public database that collects information on all
companies required required to file forms with the SEC. You can find any company’s Form C
by looking on the EDGAR Database.

Equity Crowdfunding: The method of raising capital for a small business or startup that
allows anyone (the crowd) to invest in your company!

Escrow: A contract, deed, bond, or other written agreement deposited with a third party, to
be delivered to the grantee upon the fulfillment of a certain condition.

Facebook Ads: Facebook’s ad serving platform that reaches every single person with a
Facebook account. You will learn how to target and write Facebook ads for your campaign
in this course.

Facebook Pixel: A code you put on a webpage to track who views the page or takes action
on it, in order to better serve your Facebook ads and keep track of who might be interested
in your campaign.

FINRA (Financial Industry Regulatory Authority, Inc.): A private corporation and the largest
independent regulator for all securities firms doing business in the United States. FINRA
protects investors, and makes securities industry operates fairly and honestly.

Form C: Also known as an offering statement, this required form is filed with the SEC and
details your entire offering. Usually, your platform will file your Form C on your behalf to
launch your campaign.

Funnel: The chain of action taken from one click on an ad or email, to your webpage to the
campaign page. For example, if someone sees your ad, clicks on it, goes to your landing
page, then goes to your campaign page to invest, they have completed your action funnel for
that ad.
Google Analytics: A web service from Google that tracks and reports on webpage traffic.
You will use this service for multiple reasons throughout your campaign.
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Investment Contract: An agreement wherein one party invests money with the expectation
of receiving a return on investment (ROI) from the other.

Investment Vehicle: The process or method individuals or businesses can use to invest and
grow their business.

Investors: People who will put money into your company from around the country (and the
world) who provide capital in return for partial ownership of your company.

Issuer: That’s you! The company that is issuing the Equity Crowdfunding offering.

JOBS Act: A bipartisan piece of legislation signed into law in 2012 that went into effect in
2016, which allows anyone to invest in startups no matter their income or net worth.

LLC: A Limited Liability Company, meaning that its owners, also called members, are usually
not personally responsible for the LLC’s debts and lawsuits. LLC owners must file formal
documents with their state, pay a filing fee and comply with other regulations before
opening for business.

Maximum Funding Goal: The amount you set as the most you will raise over your campaign.

Microventures: A portal that handles both venture capital industry and equity crowdfunding
campaigns, meaning that both angel investors and nonaccredited investors can use their
platform to find new investments.

Minimum Funding Goal: The minimum amount you will raise during your campaign. You
need to meet your minimum to be considered a successful campaign, and also to do a
rolling close.

Momentum: When your campaign gains energy among investors, and investments are being
made at a fast rate, often without additional marketing or advertising effort on your part.
Momentum comes when other investors are sharing your page on their own, people are
writing news articles about you or your company, and the traction you’ve already gained is
getting more potential investors to go to your page.

Moonshot: An ambitious, exploratory, or ground-breaking project undertaken without any
expectation of near-term profitability or benefit. For example, flying cars or jet packs.

Offering memorandum: A legal document that states the objectives, risks, and terms of an
investment.

©2020 by United States Motion Picture Company LLC



©2020 by United States Motion Picture Company LLC

Perks: Additions to your offering that make investing at a certain level more appealing. For
example, you could offer discounts or membership benefits for those who invest a certain
amount, or a certain higher return for early investors.

Platform or Portal: SEC-registered websites that will host your equity crowdfunding
campaign, and give you support throughout the entire campaign process.

PPM (Private Placement Memorandum or Offering Memorandum): The document that
states the objectives, risks and terms of your investment offering.

Reg A+: An offering which allows private companies to raise up to $50 million from the
public – not just from accredited investors. This is only recommended for companies
looking to raise at least $3 million, as the filing fees and SEC paperwork are much more
burdensome than for a Reg CF campaign.

Reg CF (also: Title III Regulation Crowdfunding, or Equity Crowdfunding): A business
offering by a company for anyone to invest in them, in return for a percentage of ownership,
a financial stake in the company, or the right to future revenues. Companies and individuals
can raise up to $1.07 million per year with Equity Crowdfunding.

Reg D: An offering only available to accredited investors, but with no limit on the amount you
can raise.

Republic: A portal launched in 2016 that also includes a crypto-currency fundraising
platform. Founded by alumni of AngelList (an online investment platform for accredited
investors), it now serves as a platform for Reg CF Reg D and Reg A+ investments.

Rescission: The cancellation or revoking of a contact or agreement. If an investor is giving
you trouble, rescission means you may take back your offer and return their investment to
them. Rarely done.



Revenue Share: A debt security investment that provides lenders recurring payments based
on the company’s financial results.

Risk: All of the factors that could result in failure and the potential loss of an investors’
money. You will spell all of the potential uncertainties involved with your investment
opportunity in your investment contract. Don’t worry, it’s expected that you’ll have A LOT of
risks! Ideally, the greater the risk, the greater the reward.

Rolling Close: Receive some of the money invested on a rolling basis and start using it to
grow your business during your campaign.

SEC (U.S. Securities and Exchange Commission): The agency of the federal government
responsible for protecting investors, markets and companies by enforcing securities laws
and regulations. As an equity crowdfunder (or an investor), the SEC is your friend!

SeedInvest: A platform for Reg CF Reg D and Reg A+ investments, and one of the first equity
crowdfunding platforms to open up to the 98% of Americans who were restricted from
investing in startups before the JOBs Act.

Social Proof: People (in your case, potential investors) assuming that the actions of others
are correct, based on the frequency that they see said actions or who is taking them. If
people see celebrities, experts, or hundreds of others jumping on board to support your
campaign, they’re going to be more likely to also support you because they assume that is
the correct action.

StartEngine: One of the largest portals, and the first portal to host a Reg CF and Reg A+
campaign. They’re backed by a billionaire, and to date have their own Equity Crowdfunding
campaign of over $5,341,088 in investments.

Targeting: Specifying the people or group of people that will see your ads or emails.

Valuation: An estimate of a company’s worth.

Wefunder: A public benefit corporation that defines their mission as defending the American
dream, and one of the largest portals for Regulation Crowdfunding, Regulation A+, and
Regulation D.
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